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Is your financial plan living in the past?

By Perpetual Private Insights
23 May 2019

Don't jeopardise your future with a financial plan that is living in your past. What worked in your

fifties may not be in your best interests once you retire and even less relevant later in your life.
The structure of your investment portfolio should be reviewed regularly to ensure it reflects your
stage in life. That's one of the reasons why Perpetual Private conducts annual reviews with
clients — to make sure financial plans remain relevant for the long term.
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Australians neglect financial advice when they need it most

The Forgotten Years

Don't forget your financial plan at its most crucial time

20%

30-39 yrs People aged 40-60 are least likely

to have a financial adviser

15%
40-49 yrs

19%
50-59 yrs

This is the ideal time when you should
review your financial plans the most

Those who have
financial advisers

People in the later age groups focus
more on managing their wealth

26%
60-69 yrs

Later in life people often don’t want to focus
on financial matters at all

Based on a 2018 Perpetual survey of 3000 Australians

If you haven't received financial advice or reviewed your financial plan in years, you're not alone.
A recent Perpetual survey of 3000 Australians showed people in their forties and fifties were
less likely to receive financial advice.

The paradox is these forgotten years are when a financial plan is most crucial. It's when your
wealth needs to be grown during high income years and then protected for your retirement.
During this period your priorities and circumstances will change - so even if you have a planin
place it should be reviewed regularly.

One of the reasons people neglect their financial planning is a lack of time. Our survey revealed
that 38% of people in their forties and 32% of people in their fifties say they don't have enough
time to focus on the things that matter. Too often, financial planning is put off for that rainy day
that never comes.

Perpetual 07:23:27 04-11-2025



The Home Owner Predicament
With no mortgage left to pay, is your financial plan still relevant?

=>
:D>
-
:I>
:D>
-
D
D
-
D
D
D
D

RN
@
N
©

<
=
(72}

:I>>
:D>
-
D
D
D
D
D
-
D
D
D
D

)
P
R
©

<
<
®

:I>>
:D>
D
D
D
D
D
D
D
D
D
D
D

w
P
&
©

<
<
®

D
:D>
:D>
-
ﬁ
:I-‘>
-
=>
:D>
:D>
=>
D
-

40-49 yrs
v, v, v, v, v, ’, ’, y v, ’, v, ’, v, Start to think
I - = = - -

financial plan

o
e
n
©

<
@

t
-
-
-
-
-
-
.
-
t
D
D
D

Ideal time to
update your
financial plan
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70+ yrs

Own outright Own with mortgage

Based on a 2018 Perpetual survey of 3000 Australians.

You own your own home - now what?

Our research shows a significant increase in the percentage of people who own their homes
outright — just 17% of people in their forties jumps to 58% of people in their sixties.

Would the financial plan for a forty year old with a large mortgage still be applicable for a sixty
year old home owner?

With the money saved on mortgage repayments the financial plan should be amended to
consider other options - shares, property investment and salary sacrificing into super are
alternatives worth considering.

Perpetual 07:23:27 04-11-2025



Should you take your super as a lump sum?

Your financial plan needs to change significantly once you retire and no longer have an
employment income to rely on. Let’s take your superannuation as an example. Your financial
plan prior to retirement may have seen you salary sacrificing and using other contribution
strategies to maximise your super balance because of the tax efficiencies.

Once you retire, what will you do with your super? If you are eligible, will you take a lump sum
payment and use it to pay your debts or purchase a downsized home to live in? Or will you
transfer all or part of your super to a retirement phase income stream, such as an account-
based pension, from which you receive income payments at regular intervals?

A good financial adviser will help you to make the right decisions, but your financial plan will
need to change to reflect your new strategy.

A world in constant flux

Change is the only constant in life — an adage proved true by the shifting global political and
economic landscape in recent years. Within an Australian context, we are currently
experiencing a residential property slump, further potential interest rate cuts and ramifications
from the escalating trade war between the US and China. All of these trends have implications
for wealthy Australians and underscore the importance of continuing to review financial plans.

Perpetual Private advice and services are provided by Perpetual Trustee Company Limited (PTCo), ABN 42
000 001 007, AFSL 236643. This publication has been prepared by PTCo and contains information
contributed by third parties. It contains general information only and is not intended to provide you with
advice or take into account your objectives, financial situation or needs. You should consider with a financial
adviser, whether the information is suitable for your circumstances. The information is believed to be accurate
at the time of compilation and is provided by PTCo in good faith. To the extent permitted by law, no liability is
accepted for any loss or damage as a result of any reliance on this information. PTCo does not guarantee the
performance of any fund or the return of an investor’s capital. Past performance is not indicative of future
performance. Published in August 2024.
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